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Highlights

1.

After major central banks rapidly slashed interest rates, injected
liquidity and eased credit access, the risk aversion story which hit a
peak in March eased in April, but may have run its course in the near-
term. With more economic weakness to come amid the global
recession story, expect that global rates may still chop around current
ranges in May as investors await and assess what happens next as
lockdowns are lifted, if there will be subsequent waves of infections
and the potential policy responses, with EM markets (especially BRIC)
in focus. With many fiscal and monetary policy bullets seen as largely
spent, the policy focus is now likely to shift from injecting liquidity to
buffering unemployment and managing corporate solvency.

Market players are awaiting the upcoming nonfarm payrolls and
unemployment rate due on 8 May with abated breath and fear, with a
record one-month blow from the Covid-19 outbreak highly anticipated.
Investors are akin to flying blind in the current economic environment
as the corporate earnings picture is obscured. Although some states
are planning to lift restrictions in the next few weeks, the US economy
may have to contend with a sluggish recovery. The Fed has signalled
more may be done to boost the economy “forcefully, proactively and
aggressively until we are confident that we are solidly on the road to
recovery”. Until consumer spending which has plummeted makes a
comeback, re-opening the economy is easier said than done. A stop-
start pattern is more likely.

The Euro area is the worst hit area in this pandemic after the US amid
the various national lockdowns. Countries including Germany and Italy
have started lifting restrictions, but recovery is expected to be slow.
The Eurozone economy shrank by a record 3.8% in 1Q20, worse than
the contraction seen in the Global Financial Crisis. Countries that have
imposed nationwide lockdowns faced steep declines in GDP, with
French, Spanish and Italian economies shrinking by 5.8%, 5.2% and
4.7% respectively. The Eurozone manufacturing PMI plummeted to a
record low of 33.6 while its services PMI plunged to 11.7 in April. A U-
shaped recovery looks likely at this point, considering that the
economy has been badly hit and countries would have to remain
cautious even after lifting the restriction measures. The ECB warned
that 2020 GDP growth could contract by 5-12%. While the ECB may
choose to keep rates unchanged for now, it is still to continue adding
to its plethora of programs, with the PELTRO being its latest addition.
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The Singapore economy contracted by 2.2% yoy according to Q1 flash
estimates, marking its worst GDP yoy contraction since 1Q09. With the
extended Circuit Breaker till 1 June and tightening of social distancing
measures, 2Q20 may be worse with a double-digit contraction of
potentially up to -20% yoy. With $63.8 billion in fiscal stimulus already
unveiled, the economy may not be able to escape a deep recession.
With fiscal stimulus doing the heavy lifting amid the Covid-19 quagmire,
monetary policy is likely to play a supporting role from here in
managing liquidity and curbing excessive currency volatility. With the
gradual easing of containment measures, the economic engine is likely
to be restarted, albeit at a very sequenced fashion. A downward
revision to the official growth forecast of -4% to -1% yoy is likely. MAS
now expect both headline and core inflation levels to contract up to
1% yoy this year. We tip a -6% recession for 2020 with disinflationary
pressure for both headline and core inflation at -0.4% yoy and -0.3%
yoy respectively.
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Fed Funds Target Rate  0-0.25% 0-0.25% 0-0.25% 0-0.25% | 1.0-1.25%

1-month LIBOR 0.30% 0.30% 0.30% 0.60% 1.30%
2-month LIBOR 0.45% 0.40% 0.35% 0.65% 1.33%
3-month LIBOR 0.50% 0.45% 0.40% 0.75% 1.35%
6-month LIBOR 0.60% 0.48% 0.60% 0.85% 1.40%
12-month LIBOR 0.80% 0.75% 0.70% 0.95% 1.45%
1-year swap rate 0.30% 0.40% 0.50% 1.00% 1.35%
2-year swap rate 0.32% 0.43% 0.53% 1.05% 1.40%
3-year swap rate 0.33% 0.44% 0.55% 1.10% 1.44%
5-year swap rate 0.40% 0.49% 0.57% 1.15% 1.50%
10-year swap rate 0.60% 0.68% 0.75% 1.25% 1.60%
15-year swap rate 0.75% 0.80% 0.83% 1.30% 1.68%
20-year swap rate 0.81% 0.83% 0.85% 1.35% 1.72%
30-year swap rate 0.82% 0.85% 0.88% 1.40% 1.80%
oo murestfotes | 2020 | 30 | sam | aom |z |

1-month SIBOR 0.50% 0.45% 0.40% 0.65% 1.00%
1-month SOR 0.13% 0.12% 0.10% 0.45% 1.05%
3-month SIBOR 0.75% 0.65% 0.55% 0.75% 1.20%
3-month SOR 0.30% 0.25% 0.20% 0.65% 1.25%
6-month SIBOR 1.00% 0.95% 0.90% 1.15% 1.30%
6-month SOR 0.53% 0.48% 0.46% 0.88% 1.40%
12-month SIBOR 1.16% 1.13% 1.10% 1.45% 1.75%
1-year swap rate 0.45% 0.60% 0.80% 0.90% 1.00%
2-year swap rate 0.43% 0.65% 0.85% 0.95% 1.05%
3-year swap rate 0.47% 0.71% 0.90% 1.00% 1.10%
5-year swap rate 0.64% 0.82% 1.00% 1.10% 1.20%
10-year swap rate 0.87% 1.06% 1.25% 1.37% 1.50%
15-year swap rate 0.94% 1.15% 1.40% 1.48% 1.58%
20-year swap rate 0.99% 1.25% 1.45% 1.55% 1.65%
30-year swap rate 1.06% 1.30% 1.50% 1.60% 1.70%
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2.00% 2.00% 2.00% 2.25% 2.50%
1-month KLIBOR 2.40% 2.30% 2.20% 2.30% 2.65%
3-month KLIBOR 2.50% 2.35% 2.25% 2.35% 2.75%
6-month KLIBOR 2.75% 2.53% 2.30% 2.50% 2.80%
12-month KLIBOR 2.85% 2.60% 2.35% 2.55% 2.85%
1-year swap rate 2.34% 2.27% 2.20% 2.60% 2.90%
2-year swap rate 2.15% 2.20% 2.25% 2.65% 2.95%
3-year swap rate 2.23% 2.27% 2.30% 2.70% 2.90%
5-year swap rate 2.32% 2.35% 2.40% 2.75% 2.95%
10-year swap rate 2.60% 2.65% 2.70% 2.90% 3.05%
15-year swap rate 2.85% 2.90% 3.00% 3.10% 3.20%
20-year swap rate 3.00% 3.05% 3.10% 3.20% 3.30%
ustoonayess | a0 | am | am | am |z |
2-year UST bond yield 0.18% 0.25% 0.30% 0.85% 1.10%
5-year UST bond yield 0.36% 0.40% 0.45% 0.95% 1.40%
10-year UST bond yield  0.63% 0.70% 0.75% 1.30% 1.65%
30-year UST bond yield  1.28% 1.35% 1.40% 1.50% 1.90%
o5 bonayess | 2020 | 3020 | aca0 | zoms | a0n2 |
2-year SGS yield 0.40% 0.45% 0.50% 0.70% 0.95%
5-year SGS yield 0.50% 0.65% 0.75% 0.90% 1.05%
10-year SGS yield 0.88% 0.99% 1.10% 1.25% 1.40%
15-year SGS yield 1.05% 1.10% 1.15% 1.30% 1.45%
20-year SGS yield 1.15% 1.20% 1.25% 1.40% 1.55%
30-year SGS yield 1.25% 1.30% 1.35% 1.50% 1.60%
vosiorecst | 2020 | a0 | a0 | zom | am2 |
3-year MSG yield 2.30% 2.35% 2.40% 2.50% 2.60%
5-year MGS yield 2.40% 2.45% 2.50% 2.65% 2.80%
10-year MGS yield 2.50% 2.55% 2.60% 2.75% 2.95%
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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